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1. Place and Date of Agreement

xxxxxx

Contract Number

xxxxxxxxx

2. Owners

xxxxxxxxxxxxxxxxxxx

13. Vessel(s)

OWRS TBN

Vessel to be maximum 10 years of age

Minimum 3 stars or maximum 12 years of age

Minimum 4 stars or maximum 20 years

of age Minimum 5 stars Rightship approved

Gearless

Vessel’s DWT to be not less than 80000mt.

3. Charterers

ANGANG GROUP HONG KONG CO., LIMITED

14. Sailing from & ETD

TBC

4. Cargo (each shipment)

65,000 metric tons of Magnetite Concentrate in

bulk with 15% more or less in Owner’s option.

15. Estimated Readiness to Load

TBC

5. Loading Port(s)

Karara Export Terminal (KET) Berth 7,

Geraldton, Western Australia

Owners/Master are to satisfy themselves to the

load port/berth restrictions.

16. Description of Vessel

TBN

6. Opening Layday

Xxxxxx

17. Agents at Load Port(s)

CHARTERER'S AGENTS: TBN

7. Cancelling Date

Xxxxxx

8. Loading Rate(s)

25,000mt PWWD SHINC, 12 hrs TT

18. Agents at Discharging Port(s)

CHARTERER'S AGENTS: TBN

9. Discharging Port(s)

1 SB, 1SP Qingdao Port China or other port(s)

in Charterer’s option

Owners/Master are to satisfy themselves to the

discharge port(s)/berth(s) restrictions.

19. Notices at Load Port(s)

Owners/Master will give 10/7/4 days and

72/48/24 hours ETA notice.

10. Discharging Rate(s)

20,000mt PWWD SHINC, 24 hrs TT for one disport,

2*12 hrs TT for two disports

20. Notices at Discharge Port(s)

Owners/Master will give 10/7/4 days and

72/48/24 hours ETA notice.

11. Freight Rate(s)

USDxxxxxx/WMT

21. Demurrage Rate(s)

P3A_03 (performing vessel’s nomination day or

its immediate previous day) + $2,000 per day pro

rata

12. Freight Payable to 22. Despatch Rate(s)

Half demurrage rate per day pro rata
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IT IS THIS DAY MUTUALLY AGREED as per Box 1 between the OWNER, DISPONENT OWNER OR TIME CHARTERED

OWNER referred to in Box 2, Owners of the VESSEL named in Box 13 (collectively referred to as

‘Owner’) and the CHARTERER referred to in Box 3 (collectively referred to as ‘Charterer’)

as follows:

1. VESSELS CONDITION AND ELIGIBILITY TO TRADE

Owners warrant that the vessel(s) nominated are tight, staunch and strong, in class, and

in every way fitted for the voyage, with her hull, machinery and equipment in a thoroughly

efficient state and with a full and efficient complement of Master, Officers and Crew,

insofar as the foregoing conditions can be attained by the exercise of due diligence.

Owners further warrant that the vessel is eligible for trading to the port(s) and place(s)

specified for the voyage and at all times shall have on board all certificates, records

and other documents required for such trading.

Owners are also to ensure that the vessel:

 Complies in all respects with restrictions and statutes for the countries and/or

ports traded during this charter

 Shall be acceptable to the relevant authorities and conform with all laws,

regulations and requirements in force at or applicable to Loading and Discharging

Port(s) and be maintained to standards of accommodation, equipment, fixtures &

fittings acceptable to the Charterer.

 Shall be of such size, draft, air draft and other dimensions as to permit the

vessel to safety enter, berth, lay alongside, load and discharge and depart,

always safely afloat from Loading and Discharging Port(s).

The vessel shall comply with all Commonwealth of Australia Navigation Orders/Regulations

in particular but not limited to Marine Orders Part 32 (Cargo and Cargo Handling Equipment

and Safety Measures) which govern the vessel(s) hold and crane ladders as well as vessels

cargo handling equipment, Marine Orders Part 23 (Equipment - Miscellaneous and Safety

Measures) which govern gangways, and (Maritime Transport Security Act 2003) or amendments

which governs vessel and port security. Should the vessel not so comply then

responsibility for any modification shall be at Owners risk and time shall not count nor

demurrage accrue during the period of such delay and any extra expenses incurred,

including but not limited to standby of trucks, cost of labour and mechanical equipment

ordered and not used, shall be for Owners account.

From the date of coming into force of the international safety management (ISM) Code in

relation to the vessel(s) and thereafter during the currency of this Charter Party, the

Owners shall procure that both the vessel(s) and Company (as defined by the ISM Code)



4

shall comply with the requirements of the ISM Code. Upon request Owners shall provide

Charterers with a copy of the relevant Document of Compliance (DOC) and Safety Management

Certificate (SMC). The vessel must also hold a valid International Ship Security

certificate. Except as otherwise provided for in this Charter Party any loss, damage,

expense or delay caused by failure on the part of the Owners or the Company to comply

with the ISM Code shall be for Owners’ account.

Owners guarantee that the minimum terms and conditions of employment of the crew of the

vessel are now or will be prior to presentation of the vessel for loading and will remain

for the duration of the voyage and Charter Party, covered by an ITF agreement or bona

fide trade union agreement acceptable to the ITF and their representatives.

Vessel is to load/stow and carry the cargo and sail safely without requiring any bagging,

strapping or securing. The shipment will be deemed to be a full and complete cargo, even

if the Vessel is not loaded down to her marks by reason of draft restrictions at Loading

Port.

Vessel is classed Lloyd's 100A1 or equivalent (as per Institute Classification Clause)

and Owners guarantee that such classification will be maintained during the entire

duration of this Charter Party. Should this classification not be maintained during the

specified period then Owners to be liable for any and all extra insurance penalties or

assessments directly resulting from the fact that the vessels guaranteed classification

has not been maintained.

The Owners warrant that the vessel is entered with a Protection and Indemnity Club and

having valid certificates, which is a member of the International Group, for full coverage

and that the vessel’s hull and machinery is fully insured and shall remain so for the

duration of this Charter Party.

2. PORT OF LOADING

The vessel(s) shall proceed at her normal speed to the port of loading as designated in

Box 5 and there load the cargo always afloat from ashore as directed by Charterers or

their designated representative.

3. PORT OF DISCHARGING

Upon completion of loading the vessel(s) shall proceed at her normal speed to the port(s)

of discharge as designated in Box 9 and there deliver the cargo always afloat, ashore

and/or alongside other vessel(s) and/or craft(s) as directed by Charterers or their

designated representative.

4. AGENTS
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Owners are to appoint the Charterers’ nominated agents at port of loading and discharging

as stated in Boxes 17 and 18 with Owners paying all customary Agency fee(s).

When Yingkou Ansteel International Freight Forwarding Co., Ltd. to be nominated as

charterers' general agent at disport(s), PDA to be settled between owners and Yingkou

Ansteel International Freight Forwarding Co., Ltd. directly at USD60,000 in lumpsum for

one disport and USD110,000 in lumpsum for two disports.

Owners are to make their own arrangements for advances and payment of disbursements to

Agents at the port of loading and discharging. Where the vessel(s) are directly prevented

from loading or discharging for failure to comply with this provision, laytime not to

count and demurrage not to accrue.

5. ARRIVAL NOTICES

(a) Load Port(s)

Owners are to give notices as per Box 19 to the Agents as nominated in Box 17

(b) Discharge Port(s)

Owners are to give notices as per Box 20 to the Agents as nominated in Box 18

6. NOTICE OF READINESS

(a) Load Port

After arrival written Notice of Readiness is to be given at all port(s) to

Charterers nominated Agent any time day night Saturday, Sundays and Holidays

included of vessel(s) being in all respects ready to load Charterers’ cargo and

written confirmation received of vessel being completely discharged of inward

cargo and ballast in all her holds.

Notice of readiness not to be tendered prior to commencement of laydays. However,

in case charterers do choose to load vessel prior to laydays, actual time used

to count.

In the event the berth is not available on vessel(s) arrival off the port due

to congestion, the Master will be entitled to tender Notice of Readiness any time

day or night Sundays and Holidays included upon anchoring at the customary waiting

place as designated by the Port Authority for that port and normal time counting

provisions shall apply as per Clause 9 (a).
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The vessel(s) holds are to be washed, swept clean and passed to Shippers and/or

Charterers Surveyor's satisfaction as outlined in Clause 8.

(b) Discharge Port

After arrival written Notice of Readiness is to be given at all port(s) to

Charterers nominated Agent any time day or night, Sundays and Holidays included,

that the vessel(s) is in all respects ready to discharge Charterers cargo, is

in free pratique and is customs cleared and shall have all hatches uncovered and

beams, if any, removed provided same is permitted by port authorities.

(c) Laytime at Additional Discharging Ports

At the second (and subsequent) discharging port(s) the Vessel shall tender Notice

of Readiness (NOR) and laytime shall count as per Clause 9 (b).

(d) Laydays and Cancelling (refer Boxes 6 and 7)

Laydays not to commence without Charterers written consent before date stated

in Box 6 and if any wilful misrepresentation be made in respect of the size,

position, etc, or should the vessel not be in loading port ready to load latest

as stated in Box 7 it shall be at the option of the Charterers whether or not

they will cancel the vessel. If cancelled, Owners to compensate Charterers for

the losses so caused by finding substitute vessel(s) to perform.

(e) BIMCO Cancelling Clause (Cancelcon 2002)

Should the Vessel not be ready to load (whether in berth or not) on the agreed

cancelling date, the Charterers shall have the option of cancelling this Charter

Party.

Should the Owners anticipate that, despite the exercise of due diligence, the

Vessel will not be ready to load by the cancelling date, they shall notify the

Charterers thereof without delay stating the expected date of the Vessel’s

readiness to load and asking whether the Charterers will exercise their option

of cancelling the Charter Party, or agree to a new cancelling date.

Such option must be declared by the Charterers within 48 running hours after the

receipt of the Owners’ notice. If the Charterers do not exercise their option

of cancelling, then this Charter Party shall be deemed to be amended such that

the seventh day after the new readiness date stated in the Owners’ notification

to the Charterers shall be the new cancelling date.

7. LOADING AND DISCHARGING RATE(S)
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The Cargo to be loaded and discharged free of risk and expense to the vessel by

Charterers/Receivers at the average rates as designated in Boxes 8 and 10, excluded

periods where applicable always excepted unless used in which case actual time used to

count as laytime.

Calculation of time allowed for loading and discharging shall be based on weight inserted

in Bill of Lading and shall not be subject to adjustment with weight agreed for freight

settlement. Bill of lading weight shall be determined by independent draft survey at the

Load Port by independent 3rd Party Surveyors appointed by Charterers, and said surveyors

declaration shall be deemed final and binding on all parties in regards quantity loaded

on board.

8. HOLD CLEANLINESS/READINESS TO LOAD REQUIREMENTS

Prior to commencement of loading the cargo spaces will be inspected to the satisfaction

of an independent inspector appointed and paid by Charterers to ensure compliance with

cleanliness specifications.

Vessel(s) to present with holds/hatchways swept clean, dry, free from loose rust and/or

scale, free from smell and free of residue(s) of previous cargoes and suitable in every

respect to receive the intended cargo to Charterers’ surveyors’ satisfaction, prior

to tendering Notice of Readiness.

Any subsequent contamination of cargo whilst on board to be for Owners’ account.

Should the vessel not be ready to load in accordance with definite notice of arrival,

or to load quantity as declared, Owners will be responsible for all expenses incurred,

including but not limited to the disposal of shutout cargo.

9. LAYTIME COMMENCEMENT

Laytime non-reversible

(a) Load Port

Time for loading to count 12 hours after a valid Notice of Readiness has been

accepted and the vessel is in all respects ready to load after Notice of Readiness

is tendered, whether in berth or not whether in port or not, whether customs

cleared or not, whether in free pratique or not, unless loading sooner commenced

in which case actual time used in loading to count as laytime. Laytime is to be

calculated basis statements of facts.

If the vessel does not pass the customary surveys as per Clause 8, laytime shall

cease from the time of failing survey until such time as the vessel has passed
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the customary survey and time from such failure to until vessel passes survey

will not count as laytime or as time on demurrage.

(b) Discharge Port

Time for one port discharging to count 24 hours after a valid Notice of Readiness

has been tendered and the vessel is in all respects ready to discharge after Notice

of Readiness is tendered, whether in berth or not, whether in port or not, whether

customs cleared or not, whether in free pratique or not, unless discharging sooner

commenced in which case actual time used in discharging to count as laytime.

Time for two ports discharging to count 12 hours after a valid Notice of Readiness

has been tendered at each disport and the vessel is in all respects ready to

discharge after Notice of Readiness is tendered, whether in berth or not, whether

in port or not, whether customs cleared or not, whether in free pratique or not,

unless discharging sooner commenced in which case actual time used in discharging

to count as laytime.

(c) Interruptions to Laytime – Load and Discharge Port(s)

Should the vessel need to vacate the berth in order to await a favourable

tide/draft to complete loading the full cargo quantity as declared by the Master

then all costs related thereto, including all shifting costs to/from the berth,

shall be for the owners’ account.

Time from when loading ceases, including time used in shifting to/from the berth,

until loading recommences is not to count as laytime even if vessel is on

demurrage.

Any time used in shifting from anchorage or usual waiting place up to the berth

not to count as laytime or time on demurrage.

This clause does not apply if waiting/delays are caused by the charterers not

supplying cargo in time to the ship in which case charterers responsible for

all time lost and costs.

Time lost at any time by reason of all or any of the following causes shall not

be computed as laytime or as demurrage, viz; war, rebellion, tumults, civil

commotions, insurrections, political disturbances, epidemics, quarantine, riots,

strikes, lock-outs, stoppage of miners, workmen, lightermen, tugboatmen, or

other hands essentials to the working, carriage, delivery, shipment or discharge

of the said cargo whether partial or general, or accidents and/or breakdowns at

the mines, Shippers or Receivers yard or wharf, landslips, floods, frost or snow,
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inclement weather, intervention of sanitary, customs and or other constituted

authorities, partial or total stoppage on rivers, canals, roads or railways,

breakdown of shore installation and/or equipment essential to the loading or

discharging of cargo or any other cause beyond the control of Charterers.

Should the vessel also be precluded from entering port and/or proceeding to the

load/discharge berth(s) when required because of inclement weather or tidal

conditions then time so lost shall not count as laytime and demurrage not to

accrue.

Should the load/discharge berth(s) not be available for whatever reason on

arrival and the vessel must wait at the customary waiting place, any periods of

inclement weather or other incidents referred to in this clause would prevent

the vessel from working if she had been alongside Charterers/Receivers nominated

berth(s) (whether in berth or not), then such time not to count as laytime nor

as time on demurrage.

10. VESSEL DEFICIENCIES

In the event of a loss of time during loading and discharging operations due to a

defect/deficiency of the Vessel or its equipment, or attributable to the fault of the

vessel’s Master or crew, any time lost not to count as laytime or time on demurrage.

All costs and expenses incurred as a result of any such deficiency shall be for Owner’s

account.

11. ACCESSIBLE SPACE/GRAB DISCHARGE

Vessel is guaranteed suitable for grab discharge and is to tender clear of sweat battens.

No cargo to be loaded in or on top of the deeptanks, bunkers, bridge spaces, nor in any

compartments not easily accessible for discharge by means of mechanical grabs, with all

cargo to be loaded in the holds only. Should any cargo be loaded in such excepted places

as aforementioned, all time lost shall not count even if vessel is on demurrage, and any

additional expenses incurred in loading and/or discharging of the cargo to be for Owners’

account.

Deeptanks, tunnels and all other provisions within vessel’s holds are to be sheltered

against damage by Receivers' grabs, failing which Owners are to be responsible for all

consequences. Claims for stevedore damage to be settled directly between Owners and

Stevedores and any time occupied in repairing Stevedoring damage not to count as laytime.

In the event Owners are unable to make settlement with stevedores directly, Charterers

will, when all avenues have been exhausted, endeavour to assist Owners in obtaining

settlement from Buyers.
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12. OPENING/CLOSING HATCHES

At the load and/or discharge port(s), vessel(s) crew to perform the opening and closing

of hatches in order to prevent damage to the cargo, provided local shore regulations

permit.

Vessel(s) to present for loading and/or discharging with hatches open, hatch beams if

any removed and suitable in every respect to receive and/or discharge cargo, weather and

port regulations permitting.

Opening and closing of hatches always to be for Owners time and expense with laytime not

to count.

13. OVERTIME

The Vessel to work any time day/night, if requested to do so.

Overtime and other extra expenses connected with same to be paid by the party who orders

same, but Crew and Officers overtime always to be for Owners’ account.

Overtime if ordered by the Port Authorities, to be split 50/50 between Owners and

Charterers.

14. FREIGHT

Freight to be paid at the rate as agreed inclusive of all port charges, pilotages,

consulages, light dues, lighterage, Geraldton Port Enhancement Charge (PEC) and all other

dues usually paid by vessel and/or Owners.

Initial freight is payable on Bill of Lading quantity as determined by independent draft

survey (see clause 7) within the number of banking days as declared in Box 11 of

signing/releasing Bills of Lading claused "Freight payable as per Charter Party" and

“clean on board” and shall be deemed earned on completion of loading, discountless

non-returnable vessel and/or cargo lost or not lost from receipt of telegraphic

confirmation from Owners of signing and surrender of clean Bills of Lading.

The freight is to be paid 90% against the Bill of Lading quantity within eight (8) business

days or before breaking bulk whichever earlier after receipt of original invoice of

freight with Owner’s signature.

Any claim for deadfreight shall be supported by an independent Surveyor's report arranged

at the expense of the Owner. If such independent survey is conducted after completion

of loading, time used shall not count nor demurrage accrue, and any extra expenses incurred

by virtue of the vessels departure being delayed shall be for Owners’ account.
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The balance of freight (including freight differential) shall be settled within 30 days

after right and true delivery of cargo together with demurrage and dispatch money , if

any, at loading and discharging ports. Owners to provide a final freight invoice and

supporting documentation at all times (ie: Statement of Facts and Notice of Readiness

for all ports used).

Freight rates for other usual discharging ports in China to be discussed and mutually

agreed by Owners and Charterers. The calculation should be equivalent to daily time

charter hire as per the offered freight rate for base route basis open book and no Sulfur

Emission Control Area to be considered (details see below table).

Table 1 (for freight differential calculation purpose only)

Base Route Differential Route

Distance

(shown in Netpas)

Hong Kong-Geraldton-Qingdao Hong Kong-Geraldton-Disport(s)

Bunker Consumption

(for all ports including

Sulfur Emission Control

Areas)

(Marine Fuel 0.5% bunker delivered - Shanghai): 26MT/day

(Ballast), 28MT/day (Laden), 3MT/day (Port)

Mgo (Marine gasoil 0.5% delivered - Shanghai): 0.02 MT/day (Sea

& Port)

Speed 12.5 Knots

Sea Margin 5% for the whole voyage

Cargo Quantity B/L Quantity

Bunker Price Platts Shanghai on B/L day or its immediate previous day

PDA at Geraldton $150,000

PDA at Disport(s) $60,000 for one Disport / $110,000 for two Disports

Yangzte River Delay 0.5 days for the whole voyage

Turn Time at Disport(s) 24hours / 12hours for each port (if discharging at two ports)

15. DEMURRAGE/DESPATCH

Demurrage if applicable, to be paid by Charterers to Owners at the rate agreed as per

Box 21 per day or pro rata thereof for all laytime expired.

Despatch if applicable, to be paid by Owners to Charterers at the rate agreed as per Box

22 per day or pro rata thereof for all laytime saved.

Despatch/demurrage for all port(s) shall be settled concurrently with the final freight

as per Box 11.

16. BILLS OF LADING

The Master shall authorise the agents at load port to sign and release on his behalf three

negotiable Bills of Lading unless otherwise requested by the Charterer. Shipper’s

weights to be determined by draft survey at the loading port and shall be accepted as

tonnage shipped and Mate’s Receipts shall be drawn up accordingly. Bills of Lading are
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always to be drawn up in conformity with the Mate’s Receipts. Upon completion of loading

Owner shall release three negotiable Clean on Board Bills of Lading claused ‘Freight

Payable as per Charter Party” or at Charterer’s option ‘Freight Pre-Paid”, to the

Shipper or its representatives.

The Captain to sign Bills of Lading at any freight rate required by Chartere
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thereof; restraints of rulers, governments, or people; act of terrorism; legislation,

decrees, orders, regulations or the like in the country of origin or of Vessel’s flag;

blockade, sanctions, civil commotion, political disturbances, breakdowns, accidents, or

stoppages whether total or partial, at ports, on railways, or other means of transport

to or from the ports; epidemics; quarantine; Act of God; weather (including drought, fog,

frosts, floods, snow, storms, cyclones, tempest or washaways) or any other event or

occurrence of a force majeure nature or `
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20. INSURANCE

Any extra insurance premium on cargo due to vessels age and/or flag and/or class and/or

Ownership to be for Owners’ account. Such extra insurance to be covered by Charterers

for Owners’ account and to be deducted from initial freight payment.

21. BAD WEATHER

The Captain shall cover the hatch of each hold as soon as the loading into same has finished,

and also all hatches when the loading or discharging has finished for the day, if the

weather be wet or threatening; he shall also, during rain or snow cover up all hatches

by which loading or discharging is not actually going on. It is agreed that the Captain

may send someone to check the weight of the cargo on delivery so as to avoid dispute,

and weight as ascertained to be conclusive.

22. ARBITRATION/DISPUTE RESOLUTION

Any dispute, controversy, difference or claim arising out of or relating to this contract,

including diulATION-g
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tanks and double bottom tanks and deep tanks; Plimsoll marks amidships and draft marks

on port and starboard sides bow and stern to be clearly cut and marked on shell plating.

Vessel to furnish capacity plan, displacement scale and deadweight scale and same to be

certified by Master as to correctness at time of loading.

If vessel calls at any US port for purposes of loading and/or discharging and/or embarking

or disembarking passengers, vessels cargo gear and all other equipment must comply with

regulations established by US Public Laws 85-742 Part 9 (Safety and Health Regulations

of Longshoring). If longshoremen are not permitted to work due to failure of Master and/or

Owners’ Agents to comply with the aforementioned regulations, any delays resulting

therefrom shall be for Owners’ account.

Owners warrant that they have secured and carry on board the vessel a US Federal Maritime

Commission's Certificate of Financial Responsibility as required under the US Water

Quality Improvement Act of 1970. In any case Owners shall be liable for any and all

consequences arising from their failure to obtain the aforementioned certificate.

25. WAR RISKS CLAUSE FOR VOYAGE CHARTERING, 2004 (CODE NAME: VOYWAR 2004)

(a) For the purpose of this Clause, the words:

(i) "Owners" shall include the shipowners, bareboat charterers, disponent owners,

managers or other operators who are charged with the management of the Vessel, and the

Master; and

(ii) "War Risks" shall include any actual, threatened or reported:

War; act of war; civil war; hostilities; revolution; rebellion; civil commotion; warlike

operations; laying of mines; acts of piracy; acts of terrorists; acts of hostility or

malicious damage; blockades (whether imposed against all vessels or imposed selectively

against vessels of certain flags or ownership, or against certain cargoes or crews or

otherwise howsoever); by any person, body, terrorist or political group, or the Government

of any state whatsoever, which, in the reasonable judgement of the Master and/or the Owners,

may be dangerous or are likely to be or to become dangerous to the Vessel, her cargo,

crew or other persons on board the Vessel.

(b) If at any time before the Vessel commences loading, it appears that, in the reasonable

judgement of the Master and/or the Owners, performance of the Contract of Carriage, or

any part of it, may expose, or is likely to expose, the Vessel, her cargo, crew or other

persons on board the Vessel to War Risks, the Owners may give notice to the Charterers

cancelling this Contract of Carriage, or may refuse to perform such part of it as may

expose, or may be likely to expose, the Vessel, her cargo, crew or other persons on board

the Vessel to War Risks; provided always that if this Contract of Carriage provides that

loading or discharging is to take place within a range of ports, and at the port or ports

nominated by the Charterers, the Vessel, her cargo, crew, or other persons onboard the
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Vessel may be exposed, or may be likely to be exposed, to War Risks, the Owners shall

first require the Charterers to nominate any other safe port which lies within the range

for loading or discharging, and may only cancel this Contract of Carriage if the Charterers

shall not have nominated such safe port or ports within 48 hours of receipt of notice

of such requirement.

(c) The Owners shall not be required to continue to load cargo for any voyage, or to sign

Bills of Lading for any port or place, or to proceed or continue on any voyage, or on

any part thereof, or to proceed through any canal or waterway, or to proceed to or remain

at any port or place whatsoever, where it appears, either after the loading of the cargo

commences, or at any stage of the voyage thereafter before the discharge of the cargo

is completed, that, in the reasonable judgement of the Master and/or the Owners, the Vessel,

her cargo (or any part thereof), crew or other persons on board the Vessel (or any one

or more of them) may be, or are likely to be, exposed to War Risks. If it should so appear,

the Owners may by notice request the Charterers to nominate a safe port for the discharge

of the cargo or any part thereof, and if within 48 hours of the receipt of such notice,

the Charterers shall not have nominated such a port, the Owners may discharge the cargo

at any safe port of their choice (including the port of loading) in complete fulfilment

of the Contract of Carriage. The Owners shall be entitled to recover from the Charterers

the extra expenses of such discharge and, if the discharge takes place at any port other

than the loading port, to receive the full freight as though the cargo had been carried

to the discharging port and if the extra distance exceeds 100 miles, to additional freight

which shall be the same percentage of the freight contracted for as the percentage which

the extra distance represents to the distance of the normal and customary route, the Owners

having a lien on the cargo for such expenses and freight.

(d) If at any stage of the voyage after the loading of the cargo commences, it appears

that, in the reasonable judgement of the Master and/or the Owners, the Vessel, her cargo,

crew or other persons on board the Vessel may be, or are likely to be, exposed to War

Risks on any part of the route (including any canal or waterway) which is normally and

customarily used in a voyage of the nature contracted for, and there is another longer

route to the discharging port, the Owners shall give notice to the Charterers that this

route will be taken. In this event the Owners shall be entitled, if the total extra distance

exceeds 100 miles, to additional freight which shall be the same percentage of the freight

contracted for as the percentage which the extra distance represents to the distance of

the normal and customary route.

(e) (i) The Owners may effect war risks insurance in respect of the Hull and Machinery

of the Vessel and their other interests (including, but not limited to, loss of earnings

and detention, the crew and their Protection and Indemnity Risks), and the premiums

and/or calls therefore shall be for their account.

(ii) If the Underwriters of such insurance should require payment of premiums and/or calls

because, pursuant to the Charterers' orders, or in order to fulfill the Owners’
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obligation under this Charter Party, the Vessel is within, or is due to enter and remain

within, or pass through any area or areas which are specified by such Underwriters as

being subject to additional premiums because of War Risks, then the actual premiums and/or

calls paid shall be reimbursed by the Charterers to the Owners within 14 days after receipt

of the Owners’ invoice. If the Vessel discharges all of her cargo within an area subject

to additional premiums as herein set forth, the Charterer shall reimburse the Owners for

the actual additional premiums paid which may accrue from completion of discharge until

the Vessel leaves such area or areas referred to above. The Owners shall leave the area

as soon as possible after completion of discharge.

(f) The Vessel shall have liberty:-

(i) to comply with all orders, directions, recommendations or advice as to departure,

arrival, routes, sailing in convoy, ports of call, stoppages, destinations, discharge

of cargo, delivery or in any way whatsoever which are given by the Government of the Nation

under whose flag the Vessel sails, or other Government to whose laws the Owners are subject,

or any other Government which so requires, or any body or group acting with the power

to compel compliance with their orders or directions;

(ii) to comply with the orders, directions or recommendations of any war risks

underwriters who have the authority to give the same under the terms of the war risks

insurance;

(iii) to comply with the terms of any resolution of the Security Council of the United

Nations, the effective orders of any other Supranational body which has the right to issue

and give the same, and with national laws aimed at enforcing the same to which the Owners

are subject, and to obey the orders and directions of those who are charged with their

enforcement;

(iv) to discharge at any other port any cargo or part thereof which may render the Vessel

liable to confiscation as a contraband carrier;

(v) to call at any other port to change the crew or any part thereof or other persons

on board the Vessel when there is reason to believe that they may be subject to internment,

imprisonment or other sanctions;

(vi) where cargo has not been loaded or has been discharged by the Owners under any

provisions of this Clause, to load other cargo for the Owners' own benefit and carry it

to any other port or ports whatsoever, whether backwards or forwards or in a contrary

direction to the ordinary or customary route.

(g) If in compliance with any of the provisions of sub-clauses (b) to (f) of this Clause

anything is done or not done, such shall not be deemed to be a deviation, but shall be

considered as due fulfillment of the Contract of Carriage.
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26. DUES AND TAXES

At load and/or discharge port, all taxes and/or dues on freight and/or vessel, including

the Geraldton Port Enhancement Charge (PEC) to be for Owners’ account and on cargo to

be for Charterers’ account.

27. CONFIDENTIALITY

All negotiations and fixture to remain strictly private and confidential.

28. OIL POLLUTION CLAUSE

Owner agrees to indemnify Charterer, their agents, or any other party against any

liabilities which may be imposed on them or which they may incur under any statute

regarding liability for pollution of waters by oil or other substances, by reason of any

contravention of such statute by the Vessel, the Master or any servant or agent of

Owner provided that such contravention shall not have been caused or contributed to by

the party seeking to be indemnified under this Contract. Owner undertakes as a condition

that the Vessel is entered in a P&I Club which is a member of the International Group

of P&I clubs with full cover for liabilities arising out of any contravention as aforesaid.

Laytime shall not count nor shall demurrage accrue for any time lost through

non-conformity with the above.

29. INSOLVENCY OR BANKRUPCY

If Owner becomes insolvent or bankrupt or has a receiving order made against it or

compounds with its creditors, or being a corporation commenced to be wound up, or is placed

under official management or carries on its business under a receiver, trustee, liquidator

or provisional liquidator for the benefit of its creditors or any of them, Owners shall

forthwith notify Charterer accordingly and Charterers may either:

a) Terminate the Contract forthwith by notice to Owner, receiver, trustee liquidator

or provisional liquidator, official manager or to any other person or persons in whom

the Contract may have become vested; or

b) Give to the receiver, trustee liquidator, provisional liquidator, official manager

or other person or persons the option to perform the Contract subject to him providing

a guarantee (satisfactory to Charterers) for the time being remaining to be performed

for the due and faithful performance of the Contract.

Any option given under paragraph (b) of the Clause shall be exercisable within thirty

(30) days of its receipt.
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30. ARREST

Owner warrants that any Vessel nominated or cargo carried under this Charter Party shall

remain free from arrest from acceptance of the Vessel to completion of discharge of the

cargo. If the nominated Vessel is arrested and not released after a 24 hour period,

Charterer may at its option cancel the voyage on account of Owners’ breach of warranty

yo
f
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36. PART CARGO

Owners agree no part cargoes are allowed without Charterer’s prior express written

approval.

37. COMMUNICATIONS

It is mutually agreed that the English language will be used in notices, letters, telexes

and all other means of communication between parties.

38. COMMISSION

Owners shall pay to Charterers an address commission of 2.5% on the freight earned.

39. CHARTER PARTY CHAIN

Owners warrant a clean Charter Party Chain to perform the voyage(s).

40. EXPORT CONTROL AND SANCTION

Each party represents that to the best of its knowledge, neither it nor any person

or entity that controls it (“control” shall mean the ownership of more than 50% voting

shares and/or the ability to nominate more than 50% of members of the board of directors

and/or the ability to nominate the executive body and/or the ability to provide other

obligatory instructions to the company) or that it controls or any of its directors,

officers, agents, employees, affiliates or other persons acting on behalf, is a Sanctioned

Person under any applicable Economic Sanction Laws and other regulations(including but

not limited to any relevant laws, regulations, orders, ordinances, resolutions, decrees,

restrictive measures or other requirements having force of law) (hereinafter referred

to as “Economic Sanction Laws”). Each party respectively agrees and undertakes to the

other party that it will fully comply with the requirements of applicable Economic

Sanction Laws in the performance of this Contract (including any extension thereof).

Each party declares to be aware of China, US, EU and other applicable Economic Sanction

Laws, as may be amended from time to time, and warrant to comply with them in all respects

related to the performance of this Contract. This warranty refers particularly but not

exclusively to the nominated vessel, to whoever may own, control, operate or have

chartered her, to any intervening Banks, and in general to any other person, company or

entity involved in the performance of this contract.

The parties hereto undertake that the performing vessel at the moment of its fixture and

during its performing voyage, is not a vessel subject to sanctions in accordance with
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applicable Economic Sanction Laws. The party in breach of this warranty will be

responsible for all the increased cost and compensate the other party for the losses thus

incurred. At the same time, it shall, within a reasonable period, re-nominate a suitable

fully contractual substitute vessel based on the instructions of the other party.

Each party hereto undertake that, if it or any person or entity that controls it or that

it controls or any of its director, officer, agent, employee, affiliate or other person

acting on behalf of it, have been or are undergoing export control or economic sanctions

investigations or being punished by the Sanction Authority, it shall notify the other

party in an authentic, accurate and complete manner and indemnify the other party against

any loss, increased cost arising out of or relating to any non-disclosure, false

disclosure and incomplete disclosure by it.

Any provision under this Contract shall be in compliance with applicable export control

and economic sanction laws, including, but not limited to, the laws and regulations of

China, the US and the EU. Each party hereto shall indemnify the other party and hold it

fully harmless in the event of claims, liabilities, losses or damage suffered by it

(including, but not limited, to its affiliates, employees, distributors and

representatives), as a result of any breach, whether intentional or not, of the above-

mentioned economic sanctions laws by it.

The obligation or liability of each party in respect of the representation and indemnity

as set forth above shall survive termination of this Contract.

41. ANTI-CORRUPTION CLAUSE

The Parties hereby confirm that they have and shall maintain a policy to prevent bribery

and that this policy includes procedures which to the best of the Parties’ knowledge

and belief comply with all applicable laws, statutes and regulations relating to

anti-bribery and anti-corruption including but not limited to the Bribery Act 2010 of

the United Kingdom, the Foreign Corrupt Practices Act of 1977 of the United States of

America, the corresponding laws relating to the countries of the parties concerned, the

corresponding laws relating to the countries the vessel call at and any other applicable

laws subject to the jurisdiction under the charterparty, as amended, supplemented or

replaced from time to time.

For and on behalf of: For and on behalf of:

ANGANG GROUP HONG KONG CO., LIMITED XXXXXXXXXXXXXXXX
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